4

$

4

=4 Akno[E:

—f Y 2 —=]—

Authority OV, % A ?‘ o
B NARA n,-egf,gg i

e SANITIZED Gopy

- Okinawan Reversion:. Cats and Dog&" -

The May 15 reversion ceremony consummated the long-held aspirations
of the Okinawan and Japanese people for the return of the Ryukyus to
Japanese control, and resolved the last remaining major issue between
the United States and Japan arising from World War II. Basically, we
agreed to reversion because we felt it was the best means of assuring
the maintenance of our security relationship with Japan and the use of
our bases there and in Okinawa,

Reversion will not, however, put an end to the many irritants and problems
currently existing between the U.S. Military Forces in Okinawa and the
almost 1 million people of the Ryukyus. Some of these problems are
long-standing while others are the direct result of agreements reached
between the U.S. and Japan diring the reversion negotiations. The four
problems are private Okinawan claims against the U.S. Government,

the nuclear removal statement, the removal of U.S. military aircraft from
Naha Air Base at the south end of Okinawa, and the VOA relay station on
Okinawa. Japanese leaders might raise one or more of them with you,
probably principally because the first three in particular have been the
objects of opposition attacks on the Sato Government over the past half year.

Private Okinawan Claims Against the U.S. Gbvérnment

1.  Background. During the reversion negotiations, the GOJ insisted
that the USG should pay for damages done to Okinawan lands which were
damaged by U.S. forces prior to July 1950 and released after July 1961.
The U.S. refused because it had alrcady compensated affected land-
owners whose lands had been released before 1961, .and had informed
Congress in 1965 that it would not ask for more funds for this purpose.
However, the Japanese offered to provide funds for the outstanding
claims (estimated at not more than $4 million) if the U.S. would process
and disburse them on‘an ex gratia basis. This sum was added to the

$316 million that Japan had agreed to pay us in connection with Reversion.

The sensitive point for the GOJ wés that this $4 million figure and the
classified U.S.-GOJ understanding on this subject not be made public,
since the opposition would claim -~ with justification -- that in effect
the GOJ rather than the USG was paying the claims. The confidentiality
of this understanding was compromised in late March, however, by a
leak of several Foreign Office telegrams. (As noted below we are
cooperating with the Japanese Government to try to continuc the confi-
dentiality of the essentials of this arrangement.) The leak also resulted
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